Bankruptcy Does Not Have to Put Security
Clearance at Risk
By Mathew B. TullyQ.
I am swimming in debt, and it looks like filing for bankruptcy is my best option. As far as my
security clearance goes, does it matter if I file for Chapter 7 or Chapter 13?A.
Financial problems are bound to raise red flags for security clearance investigators. They
could result in the issuance of a Statement of Reasons/Letter of Intent, in which the
government explains why it wants to deny or revoke your security clearance. But large
amounts of debt alone may not determine whether you keep or lose your clearance. Much
depends on the circumstances that resulted in the indebtedness and what you have done
about it.First, if you receive an SOR from a Department of Defense Central Adjudication
Authority, you should respond immediately. If you cannot mitigate the problems raised and
receive a Letter of Notification of Revocation or Letter to Revoke, then you may request a
personal appearance hearing at the Defense Office of Hearings and Appeals.A judge makes
a recommended decision that goes to your service's personnel security appeal board. The
boards make the final decision on whether to issue a clearance; they are not bound by the
Defense Office of Hearings and Appeals decision.If the debt problems can be explained by
your or a family member's illness, job loss, divorce, death in the family, or other such factors,
make sure the judge is made aware of these issues.If the SOR/LOI overstated the amount of
money owed, provide the correct information.Whatever evidence you can present that shows
your willingness to pay the debt should go a long way. Under these circumstances, filing for
Chapter 13 would be the preferred type of bankruptcy because it establishes a
court-approved payment plan under which the debtor pays creditors most of what they are
owed over three to five years.In contrast, with Chapter 7, creditors are paid a fraction of what
they are owed through the liquidation of the debtor's assets. But either bankruptcy is a
legitimate method of resolving debt.Of course, the preferred way to address financial
problems, as far as retaining a security clearance goes, is to try to pay off the debt. If the you
have negotiated a repayment plan with a creditor, be certain to get that agreement in writing
and show it to the administrative judge. Proof of payment is important: copies of canceled
checks (front and back), a statement showing a zero balance or progress on reducing the
debt, or a letter from the creditor.Remember, you can have debt - even delinquent debt - and
keep your security clearance. What is critical: Have you made a "good faith" effort to resolve
that debt?Service members who have received an SOR/LOI due to financial concerns should
immediately contact a security clearance representation attorney. Depending on the
circumstances, a lawyer can help prove that circumstances outside your control resulted in
the financial problems and that you have paid off, or will pay off, the debts.
“Great Customer Service” – C.R.
"Great customer service, thoroughly explained all aspects of my case. Thank you." - C.R.

“Cannot Thank You Enough” – R.S. and C.S.
"I cannot thank you enough for all that you did for us." - R.S. and C.S.

&#8220;Great Service&#8221; &#8211; E.S.
I want to thank you all for the great service rendered [to] myself and family. - E.S. on Client
Relations Attorney Derrick Hogan

Legal Disclaimer
The results of all client matters depend on a variety of factors unique to each matter. past
successes do not predict or guarantee future successes.
“High Regard” – R.E.M.
“Your firm held my best interests with high regard... I thank you for your efforts.” - R.E.M.

“Prompt and Efficient” – K.B.
“Prompt and efficient in processing claim, all correspondence handled in prompt and efficient
manner.” – K.B.

“Impressed” – W.W.
“As a retired heavy user of attorneys, I’m impressed with your concerns and your efforts to stay in
touch with your clients. Its damned good management aligned with top notch expertise.” – W.W.

“Excellent Service” – J.R.
“Excellent service, very professional, and understanding and considerate of clients needs. Attorney
was very approachable and there was a very good comfort level.” – J.R.

“Professional & Informative” – J.H.
“Professional & informative... I was pleased with the handling of the case. I was treated as a
person, and kept abreast of all aspects of the case. Thank you all.” – J.H.

“Thanks So Much” – J.D.
“Without your Firm, I would not have known of my claim. Thanks so much!” – J.D.

“Gets Results” – F.P.
“Most certainly – The firm gets results!” – F.P.

“Quite Satisfied” – R.W.
“I am quite satisfied with the services your office has provided.” – R.W.

“Exceptional Legal Services” – A.S.
“Your firm, Tully Rinckey, has provided and continues to provide me with prompt, keen, exceptional
legal services. After the initial consult, I felt relieved that I had the representation from Tully
Rinckey... I have found a new found hope with Tully Rinckey...” – A.S.

“Absolute Best” – R.H.
“My attorney was the absolute best I could ever have hoped for. A pure professional in every
sense of the word. She was very mindful of my financial expenditure and still was able to represent
me very well in my court case.”– R.H.

“Outstanding Service” – A.R.
“Outstanding service, true professional.” – A.R.

“Top Notch” – V.W.
“My attorney was top notch. Very pleasant and helpful.” – V.W.

“Ideal Choice” – D.H.
“My attorney knew exactly the approach to take and was the ideal choice. She was extremely
responsive. She was clear, balanced, and open to our views and feelings. She made it clear she

was there for us and ready to answer questions.” – D.H.

“Very Satisfield” – D.D.
“I was very satisfied with the services provided which were completed in a very timely and
professional manner.” – D.D.

“Excellent” – B.M.
“Your Firm provides excellent & free service to federal workers and NG/USAR members.” – B.M.

